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Dear Sir: 

I, Merlin D. Stover, hereby declare the following: 

1 . I am the named inventor of the above-identified patent application. 

2. I have read the Armel Patent U. S. 5,442, 162, Martin Patent 6,390,362, Ig^chi 
Patent Application 2002/0071682, Houvener Patent 5,657,389, Tsakanikas Patent 5,570,465 
and Steger Patent 5,594,226, These patents do not conceal personal information within a pre- 
printed bar code on a negotiable instrument or a bank check, nor upon an upper left hand 
comer of a back check typically reserved for personal information. 
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3. Martin does not teach pre-printing the bar code as in my invention, and places 
the bar code on the check after the check has been written by the customer (Martin, column 7, 
lines 36-38). Moore is directed towards preventing counterfeit checks (Moore, column 7, 
Unes 5-10) or in coding an account number on the back side of the check. Although Martin 
and Moore have bar codes, they are not teaching the concept of personal identification 
concealed within the bar code. 

4. Others of ordinary skill in the art have been working on the problem of check 
identification as recognized by the patents I included with the application. However, persons 
skilled in the art, even if they knew of the teachings of the above-cited references, would not 
have solved the problem of concealing personal information on a check. Before my 
negotiable instrument invention, those of ordinary skill in the art were solving the concept of 
check verification by including more and more information upon the check. My invention is 
a unique deviation from this and removes personal information and conceals it within a pre- 
printed bar code which the consumer has in their possession at the time of writing a check. 

5. I enclose a letter from the United States Senator Charles E. Grassley regarding 
the problem of identity theft and particularly theft of social security numbers, two newspaper 
articles that stress protecting personal information from being exposed, namely a) "Steps to 
prevent, recover from identify theft" and b) "Spencer man held on several felony, forgery 
charges", and c) newspaper article regarding fraud using stolen checks, namely i) "26 
warrants out for forgery suspect" and ii) Internet article "Spencer Woman Charged With 
Forgery". These references support the long-felt but unsolved needs associated with 
dissemination of personal information, check counterfeiting, and check forging. 
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6. Additionally, my invention has encountered conunercial interest with venture 
capital representatives. 

I hereby declare that all statements made herein of my own knowledge are true, and 
that all statements made on the information and belief are believed to be true; and further that 
these statements were made with the knowledge that the willful false statements and the like 
so made are punishable by fine or imprisonment, or both, under § 1001 of Title 18 of the 
United States Code, and that such willful false statements may jeopardize the validity of the 
application, any patent issuing thereon, or any patent to which this verified statement is 
directed. 





Merlin D. Stover 
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REPtY^Vo: 



Reply To: 



□ 135 Hart Senate Ofrce Building 
Washington, DC 20510-1501 
(202) 224-3744 
TTY: (202) 224-4479 

e-mail: chucie_grasslsy@gras8ley.senate.gov 



mnited States Senate 



□ 103 Federal Courthouse Building 
320 6th Street 
Sioux City, IA S1101>1244 
(712) 233-1860 



□ 721 Federal Building 
210 Walnut Street 
Oes Moines, IA 50309-2140 
(515)288-1145 



CHARLES E. GRASSLEY 



□ 210 Waterloo Building 
531 Commercial Street 
Waterloo, IA 50701-5497 
(319)232-6657 



□ 206 Federal BuiLoiNG 
101 1st Street SE 
Cedar Rapids, IA 52401-1227 
(319)363-6832 



WASHINGTON, DC 20510-1501 



□ 131 West 3rd Street 
Surre 180 

Davenport, I A 52801-1419 
(563) 322-4331 



May 27, 2004 



□ 307 Federal Building 
8 South 6th Street 
Council Bluffs, IA 51501-4204 
(712) 322-7103 



Mr. Merlin D. Stover 
15674 213th Avenue 
Spirit Lake, Iowa 51360 



Dear Mr. Stover: 

Thank you for taking the time to contact me. As your Senator, 
it's important for me to hear from you. Please accept my apology 
for the delay in my response. 

I certainly understand your concerns about identity theft, 
particularly when this crime is perpetrated through the misuse of 
an individual ' s social security number . I want you to know that 
this issue has long been of concern to me, and I frequently am in 
contact with the Social Security Administration (SSA) to ensure 
that they are addressing this spiraling problem. 

As you may know, the Social Security number (SSN) originated in 
1936 as a way to track the earnings of workers covered by the 
Social Security program. Over the years, its use has expanded 
greatly. Today, the SSN is widely used by government agencies, 
schools, banks, credit bureaus, insurance companies, hospitals, 
and other groups for identification and record keeping. 

Many people believe the widespread use of SSNs has led to the 
growing problem of identity fraud. The most common problems 
include: credit card fraud; unauthorized attainment of utility 
services; bank account and loan fraud; use of counterfeit 
Government documents; and fraudulent attainment of Government 
benefits, such as Social Security and Supplemental Security 
Income . 

In response to these problems. Congress enacted the Identity 
Theft and Assumption Deterrence Act of 1998 to impose criminal 
sanctions on those who create a false identity or misappropriate 
someone else's identity. Also, the Internet False Identification 
Prevention Act of 2000 was enacted, and closed a loophole in the 
1998 law that allowed people to sell counterfeit Social Security 
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cards legally, by maintaining the fiction that such cards are 
"novelties," rather than counterfeit documents. 

I believe government and business must continue to work together 
to limit the inappropriate use of SSNs and protect the privacy 
and identity of every citizen. There are now several bills 
pending in Congress that would begin to address these goals. 

For example, I am a cosponsor of legislation recently passed in 
the Senate that seeks to enhance penalties for those who commit 
identity theft. This bill, S. 153, prescribes sentences of two 
years' imprisonment for knowingly transferring, possessing, or 
using another person's identity for felonies relating to theft, 
and five years imprisonment for felonies relating to terrorism. 
S. 153 currently awaits consideration by the House. 

In addition to S. 153, I am also a cosponsor of S. 223, the 
Identity Theft Prevention Act of 2003. This legislation aims to 
make it more difficult to steal someone's identity, while 
imposing additional duties on credit issuers and credit bureaus 
to ensure the accuracy of information in credit applications . 

Among other things, this legislation mandates truncation of 
credit card account numbers. This regulation also prevents any 
entity that accepts credit cards from printing more than the last 
five digits of the credit card account number, or the eviration 
date, upon any receipt provided to the cardholder. 

As people increasingly rely on credit cards for electronic 
commerce and daily business transactions, industry needis to step 
up to th^~p±ate to protect consiamers ' sensitive information. The 
American people deserve no less than knowing that their 
identities are protected. Rest assured that I will keep your 
comments in mind as the 108^ Congress continues to consider 
legislation on this matter. 

Again, thank you for contacting me. I appreciate hearing your 
views and urge you to keep in touch. 




Sincerely 



Charles E. Grassley 
United States Senator 
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Photo by Kate Brinc(cs 

Mike Houchins, assistant Clay County attorney, was q 
featured speaker during a seminar on identity ttieft hield 
Monday evening at the Clay County Reglondl Evehts 
Center. 



(Cater Bririiefks 
Daily fleporter Staff 

From Jani 1 to Dec. 31, 2002, 
there were 2,092 fraud and iden- 
tity theft con^laists from Iowa 
consumers, according to st^s- 
tics from the Federal Trade 
Commission. 

There are steps individuals 
can take, however, to help them 
prevent and recover from identi- 
ty theft and fraudulent activities. 

"We're seeing more and more 
cases in Clay County," said 
Mike Houehins, assistant Qay 
County attorney during an iden- 
tity theft seminar held Monday 
evening at the Clay County 
Regional Events Center and 
sponsored by State Bank. 

Houehins indicated recendy a 
woman brought her car in to be 
serviced at a large scale, multi- 
service retailer and left her pursie 
in the vehicle. An employee 
stole some of the woman *s-<;per- 
sonal information and used it to 
make some credit card purchas^, 
es. ' . — 

The county attorney's office 
also sees a number of thefts by 
check and forgeries. 

"Even if you've been very 
careful in keeping your personal 
information to yourself, you can 
still be a victim of identity 
theft," said Houehins, who has 
been a victim of identity dieft 
hiijiself. 

Idehtity theft , occurs, wheii 
someone uses an individ^^'s 



personal inforn^t^i^ &u^ttv as 
their A^,: they^p^^ 
en nah^, So^|gJ?j^i:]u^ 

identiQfing. i]iifp)p^6pj^ 
their p^imsaon to*', c^dmcd^^^ 
fraud or other crimes, usually 
for ^orK>mic gaitni • ' 

The stolen information could 
be used to a^y fdr auito of %iir 
dent loans or credit cards. It can 
ai^ be used to open, a bank 
account in ahoth^ person's 
name or withdraw 
existing accoimt 'Using*iiie'p^ 
son's name, the subject c^ 
declare banbtLjptcy or c^^-aii 
address for 'Billmg stateme^ 
The infmn^oii can he^^-'p^- 
spn obtam ^^ 
privileges^^^pf a&- wie^pom 
which .^^t^^ubjei^t vD^^p^:\^ 
decfinj^|#ffieir; 

- iiifonnalti^was.iised.: & " iv/-. : ' ': ' 
Hm Fs^ersheim, aii^iiq>loy' 
ee of die Federal ResSye Bank 
and b^Q^ examin^ i^ t^^ 

. mupber one tiling priminals,^^)^ 
loqimg fi^ are peq3e's!f|ip^ 
Security numbers. • : r • 

A person should not be afraid 
to ask que^ons,..^u(^^as ^y ^^ 
business ox 

how it Will* be used, liow will It 
be protected from being ^len 
and what will happen if it 14 not 
disclosed, before . handing put 
their number. They should jlis^ 
not be afraid to say ho. ''>^'!^^.<y 
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Identity Theft — 

continued from page 1 

If an individual finds they 
have been the victim of an iden- 
tity theft, there are four steps 
that should be taken. 

Victims should contact the the 
Federal Trade Commission, one 
of the three major credit bureaus 
- Equifax, Experian and Trans 
Union their financial institti- 
tions, and the local police. 

"In order to have protection, 
you've got to act quickly," said 
Houehins. "...If you are a victim, 
you have to be very proactive." 

To prevent identity theft and 
fraudulent activities, people 
should pay close attention to 
their bank account statements 
and credit card bills. They 
should also review their credit 



should be destroyed before it is 
thrown out. Information should 
be cleared off hard drives on old 
coniputers. Individuals should 
also be aware of where records 
are kept in the home and the 
proper precautions should be 
taken. 

Palmersheim said people 
should not give out personal 
information if they did not initi- 
ate a phone call where personal 
information is being requested. 

Individuals should also 
beware of Internet phishing. 
This happens when a link or an 
e-mail warns with litUe notice or 



prior legitimate expectation that 
an account will be shut down 
unless billing information is 
confirmed. 

"Never divulge your personal 
information unless you initiated 
the activity," said Palmersheim. 

In addition, people should 
watch for Internet deals that 
seem too good to be true. 

"If offers seem too good to be , 
true, it's probably fraud," said ; 
Palmersheim. 

Individuals should also be , 
cautious of carrying too much ! 
information in tiieir purses or 
wallets. 





A tip from a local business 
regarding a person attempting to 
pass a possible counterfeit 
check^as lead to the arrest of a 
Spencer man. 

The Spirit Lake ^Police 
Department received the tip on 

, Jan. 23. James Boris Horn, 48, 
of Spencer was questioned and 
contacted. 

An investigation determined 
that Hoyn had attempted to pur- 
chase or attain U.S. currency, 
real estate properties and vehi- 
cles by manufacturing and the 
( ig of counterfeit checks. 

^ae Spirit Lake Police seized 
multiple counterfeit checks, 
with an estimated combined 
value of approximately $1.4 
million. Some of these docu- 
ments had already been issued 
for merchandise or property and 
others vvere still in the posses- 
sipapf I^tn/ 

. J iA^yaa^ „2QQ>- Cbevjpotet. 
Tm^twh seized, which, had 




been allegedly purchia§.ed' wl^'j 
counterfeit check.;;' ' 

A stoleii .:20p2'vGbL^j^|^ 
Impala was a^p h 
vehicle ^dbe^ntJ 
from the Spefric^if-J^ 

Impala' had' ^stolelill ^ ^ 

County license plates ^pll?^ 
which had been taJcei%§f|^Gf 
another vehicle ia C^jc^li^^ 

Spirit Lake j^p^^J^ valsp 
responded to and s^archi^d the 
susp€;ct> >S^c;^«^<^ 



addition' :t<>o^j^^E^ 
seized' atiaptofg^ep^ 
ers, and check writing*softwapfei 

Horn is being beljd 
Dickinson County, jail <5JVfi^t 
felony charges ipcludmgvopg^ 
ing criminal conduct, ^ c%$i;B 
feloi^; tlwftin thcKfirsfc^i^ 
a class C felpnyi^^pSp^e^^ 
stolen ptQP?r^, a 9^ 
felohy; a&d;fivje c(^umt|^^^|eM^^ 
. gery,.fe?jish |Ja^-Dt^^|i)f,=7 



"Shs nakmg a pretty good lifcm^ 
~ LamoniPprice Chfef Dale Killpack, spealung of Janette Fitch 

26 warrants out for forgery suspect 



Janette Pitch, who has 
several aliases, is said 
to be living on the run, 
apparently in motels. 

ByTOMALEX 

REGISTER STAFF WRfTHR 

L^moni pdice tbis month 
joined a growing list of Iowa 
law enforcement agencies 
tracking Janette Fitch, also 
fcnowii by Jand Fritz, Jan^e 
Mumf ord, Jannette^Johnston 
and a nimber of oth^ aliases. 

Sixteen law enforcement 
agiencies hdd. a total of 26 
arrest warrants for Fitch, 
who is sought 
on dozaos of 
charges related 
to forgery, 
theft by decep- 
tion and drugs. 
Police said 
wh(aa Fitch is 
'talo&'intoqusr 
tody,jier bond 
win be s^ at $242,000 bec^ 
of the numerous charges. 

Lamoni Police Chief Dale 
Kil^)ack said Fitch, 27, used a 
photoo^ of a $198 f^yroll 
check to biQr items at a Pan> 
ida store there this month. 
She bought P^isi, eyeliner, 
flannel pajamas and a music 
OD and g<^ some cash bade 
''She's maldng a pretty 
good liviiig at tUs,*^ KSStpads. 
said. 

Des Moines Polioe QfGcer 
Vince Valdez said Fitch first 
made the Metro's Most 
Wanted list in the fall of 1998. 
''She famied herself in the 



Fitch 




Keeping track Ites Moines Police Officer Vince Valdez, who is I 
Fitch first made the Metro's Most Wanted list in the fall of 1998. 



first time she made the list,** 
Valdez said 

She has remained on the 
Metro's Most Wantied list 
since then, living on the run, 
Bppareaify in motels, and 
occasional^ returning to her 
hometown of Des Moines, 



police said. • 

Fitch is wanted by pcdio^ in 
Fairfield, Wintered, Chari- 
ton, Sioux Genta* and Cor- 
akaie. Counties lining xsp to 
prosecute her include 
Mahaska; Warren, Polk, 
IMon, Wayne, Poweshiek, 



Shelby, Black Hawk and 
I^rmoC^ Ihe. Iowa State 
Patrd has three arrest war- 
rants for Fltdt 

"She's a check writer," said 
Valdez. "She writes stolen br 
forged checks at places like 
grocery stores and discount 



stores." 

Fitch is about 5 fe^ 8 
inches, 139 pounds, and has 
tattoos on her hands and 
arms. Her hair m^ be red or 
hr owa Police warn she has a 
history of assaults and m£^ 
carry a knife. 
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If the November 
Election were held 
today, how would you 
vote? 
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02/20/2004 

Spencer Woman Charged With Forgery 

A Spencer woman accused of writing bad checks faces felony 
charges in Clay County. 

SherifTs Officers arrested 19 year old Rachel Newkirk on forger 
charges around 9 o'clock Wednesday night. 
Deputies say the charge stems from some checks that were 
stolen from Troy Thoreson in late January. 
His checks were written to several stores in Spencer and 
authorities believe Newkirk was forging the checks. 
She was taken into custody and released on bond. Forgery is a | 
class D felony. 
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